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El’A Part-Timer’s

Target of Hazards Suit

By-Dale Rtmakoif

- " Washingtdn Post Staff Writer
- The general counsel for an Indi-
* ana chemical company worked at the
Environmental Protection Agency as

a part-time- consultant last year-

whdetheEPAmsmnghmﬁrmt‘or
aﬂegedlycreahngoneo. he. ng

_ nothmg unproperabout hxs work at
EPA because he kept “an absolute .
unpermeabb stone wall” between

himself and -officials lnvolved in the

toxic waste program. .
- *1 have been obv:omly readmg
~ with interest- and concern what’s
* going on gt EPA,” Polack said. in a
* telephone interview, “but I:feel as if
- my brief tenure there was directed
solely to management assistance on
a very narrow spectrum.” - -.
.. Polack worked as a eonsultant. to
ousted assistant administrator- John
P Horton ' from. July, 1981, until

-'July, - 1982, -according:: to * agency

records. Horton, who was- in: charge
of EPA: administration- until he left
the- agency: last. weelt-.8 part of a

major management shakeup, said

. yesterday that he knew before hiring.
" Polack of his relationshjp. with.the
- * Reilly ‘firm"and - saw ro problems
- . gince Polack’swork was unrehtedto
the Reilly suit. =

-

The: agency’s ethics officer . said
the relationship posed no conflict &f -
interest, and -officials circulated a

memo in the hazardous-waste office
instructing- employes to ‘“exercise
care. not to inadvertently .disclose
confidential lﬂformatxon to Mr. Po-
bck.ll .

However, hazardous-waste offi-
ciais said they had sericus concerns
. about Polack’s presence at the agen-
cy and repeatedly asked the general
counsel's
conflicts.

-

The concerns peaked last spring, :

office to examine possible I

. they smd whan Reilly Tar asked for

a meeting with EPA lawyers to dis-

.cuss an out-of-court settlement of

the agency’s lawsuit, which' charges

.- that "the company contaminated

drinking water -supplies in St. Louis
‘Park, Minn., with - cancer-causing

-chemxcalwaswsfrqmacoaltardls-

tillation plant.
“We saw there was a potential for
"a conflict of interest and we prompt-

‘ly asked our legal office fora deter-

mination,” said Mike Kozakowski of
- the enforcement section of the haz-
. ardous waste program.

By the time the session was held,

‘on Aug. 24, 1982, Polack was no

*longer on the EPA payroll. An agen-
:cy spokesman said that his contract
ofﬁclally ended on July 26, and that
‘the was then free to represent his
éompany in negatiations with the
agency.

¥ But the close timing apparenﬂy

caused some discomfort in the gov-

"ernment. “People went into that
“'meeting and ‘suddenly there’s’ this
“guy- ‘from Hortoft’s - office sitting

there with Reilly Tar. Sure it makes

~you uncomfortable,” an official said.
%: Ther suit calld on Reilly Tar topay -

to clean up the contamination, a pro-
-ject that ‘agency officials said could

* cost more-than $100 million. Several

drinking-water wells have begn

,;“_‘foreed to shut down because’ of the
poisaning, according to agency dog--

uments. Minnesota officials . have’
ranked it as the state’s most hazard
ous waste site. -
, Polack said his assignment at the
EPA was to propose improvements
‘in the contracting system run by

Horton, who was in charge of general -

administration. He said he did not

_ seek the job, but was contacted by

agency officials “as a person who'd
worked. in a prior Republican admin-
istration.” Polack ran a contracts
‘program . in the Department of De-

fense during the Nixon admmlstm-

tion. '
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Toxic Chemicals in Drinking

ater Disrupt Life in 2 Suburbs of Minneapolis

" But for the Werleins and 40 other| mild toserious health problems. Athigh| The Federal plant is operated by the

i The Federal 'S released
BY NATHANIEL SHEPPARDJr. | ast Monda .nnmedaa!'“:(':(:om . 2 - Aamilies whose private wells were con-| concentrations a single exposure can | National Cartridge Company. The Fed-
SpeclaltaTheMew York Thes tion’s hn!ﬂn near the Misaissippl . §J . . _ taminated, the problem is more severe | cause nausea, dizsiness, tremors, blind-| erai iist of toxic sites did not mention

NEW BRIGHTON, Minn., Dec. 24 —| River in Fridiey, Minn., as the site pos- New Brightan . because they are not able to tie into mu- | ness, skin rashes and other maladies. | the plant because it excluded dump
Each day Harry Werleln comes home | ing the gravest threat to a munt . P ' , > | nicipalsourcesof water. : Long-term exposure at low concentrs-| sites at Federal installations and sites
from work carrying several large con- | Toxic solvents dumped at the Fridley. | e .5t As a result, the Werleins say they | tions can lead to problems that may be}' gujl] in operation. . -
tainers of water that he has purchased | gite for more than 20 years have spread % ' """'“”'".& ; " bave had to use the polluted water de-| fatal. . In St. Louls Pérk, the problem re-
or obtained from his job in St. Anthony, | through the soll and are bdnz ds §i ' m warnings from health officials] Even at high concentrations these} . (o4 from wastes at a creosote pole-
three miles away. \ charged into the river about half & mile |5 ' _ it was not suitable for any use. compounds are tasteless and odorless| | ins plant operated by the Rel

He has done this since July, when the | upstream from the intake pipes for the ?ﬁ : b ~ “Weo siill use the water to take] and thus cannot be detected without) 7oy and Chemical Company for
Minnesota Pollition Control inneapolis water system. But. sta

showers and try not to.get it in our| sensitivechemical tests. ' : {ln'umtﬂ lm,'qw;ndlng to Paul W.

off, a spokesman for the Minnesota

mouths, and we use it to wash clothes| New.Brighton's three wells provide
in,” sald Carol Werlein. ““We also use it] 0 adequate supply of drinkable water pollution agency. He said his ag

te
conducted tegts at his home cop-| bealth officlals say no high levels of

AR
MINNESOTA -
cluded that the well he and his family| contamination have been found, and . S

had used for 10 years was beavily con-| Fridiey’s Director of Public Works, | to wash dishes, but we rinse them with| i the winter, according to Leslis the St. Loul D the
lamlmteglwlﬂlmﬂednmhhﬂ---- - | John G. Flora, said his city had experi- |4 thecleanwater.”. ... . ... 3‘&“.’.’“&3‘?& directur of public :‘_’F{"""‘, Jous  Mi 8 Park dump the
mmgw “"m Causeof the two thore. be---. “Tha ew Yot Ttuses /Doc. 2, 902 - UnexplainedStomach Disorders water is a little warmer, softer and| A byproduct of the Rellly aperation

) . ’ ~ . Mr. Werlein said that some members| looks like apple juice because of the] Was polyniclear ‘aromatic hydrocar.
neapolis suburb of people was| But state officials assert that waste  Groung water was seriously con- orhhlamllyhdnpaimwdmu-wumpgmm it contains,” be| bons, also known as coal tar waste,
serlously contaminated by trichloreth-{ gites in St. Louis Park and New Brigh- ., 0 0104 In two comnumities. - plained stomach disorders but that . - Much of the poliutant was dumped inan
lene and other carcinogenic industrial] ton pose documexted health hazards g § tests by physicians had not turned up a The cx is the summer abandoned weil on the company’s site,
yproducts that had seeped Into the| that are far more severe than those at] ™ wore also | cause. Hesaid he could not help but sus- Muwlmmdﬁmui: which allowed the contamiinant to make
area’ssoll. Fridley. _  levels of dlc:grd!,l!lﬂm \ pect that drinking contaminated water, pleu'hmhewd-hﬂmmrthdwhd fts way easily into four connecting a
Health officials from the say i found in their weil. ~ | over a period of years might be respon-| Pies, - fers that provide water for the city.
Testing done by the Minnesota polin- tion, two of | sible. . | several water emergencies in which the : .
New Brighton and St. Louls 'bark, at-f tjon found that al) seven of the| Becauso of ihe cantamlnaticn, BESH | sible, @ e difficul use of water was restricted. To meet |  As a result of pollution; six of St.
menli‘slwvewm': mnhrbmwlthmn.m m"".mm" I'; dnwwells wmn’ mdm uz'.r The precise heﬂm?ﬁm “m next summer’s demand the city must | Louls Park’s 13 mmlclpd'wells were
water contamination from hazardous| some with conceatrations s bgh as 27| wells are oo smalltoallow doepor dril- | taminated water, partly because therel (R CU 0 ¥, YO0, S8 cost ! &m.mdwmd?:awmmi
wastes of any municipality inthestate. | parts per billion. Under Federal stand. ing, and ncw ones will have o8 lang wmmmmnm About Plant and s making plans (o tie into wells in -
Inc on| ards, levels of 27 fllion or| drilled. - : o Ppearance humans  Suspicions . : .
‘hggv:nmmmmd.uul mwmmlnc;\dedwo: higher are eundm. s:rngm t| In the meantime, residents are get.| 200 _Parily because such habits a5/ The suspected cause of the poliuticn] T 5 Ot In8 COmmunities,

. smoking can cause complications. ,
1ist of the nation’s 415 most hazardous | buman health. water from the two redrilled wells But it Is known that industsial bypro- in New Brighton is the Twin Cities| State officials estimate that it will

dump sites, but state and Federal offi- nnmmumammwnxl from another well in which concen-| o0 "o 4" other synthetic organic] AT™MY  Ammunition Plant, directly "°"'"“°'"°°'mwu-:n|:;|:|l

ound tions of trichlorethylene were below acroes from the Werleins's home ox the| 3iteand have sued the com
e o e Severlty o the | e per pinsen ety high 27partaperbillion. - .| chemicals, when ingested, can cavse| oehercidact Highway 10. | | forttohavelt beld respocsbile

——
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Septlc systems to be ch

A survey of septic systems along Knife River officials. s"v
the Nmm will begin ¢

ewne(lg delecllv, -
hn t may be pollutin ng Lake Su pe- lection and small trestmen lplnt
problem.

FREIATIIRS er south o the

Duluth Loggers fite suit claiming
mlsappropnatlon of BWCA funds -
MLokiie &

the more thaa §11 milllon approprt-
J to enhance timbes pro-

oday Ihenhmplllltbexll
— then River. Communlty officials bope
ems someday 1o install a sewage

Sep(luyumlmml( ifeRiv- ~ The septic system survey was
western

prompted by local officlals con- " members logging rights under the

MORE'1TY of Duluth Towaship will be o2
74 amined by the township and ground and surface waters.

systems, and me

% cerned about possible poliution of 1978 loumry Walers Canoe Area

(BWCA) Wilderness Act. |

Do et

Grand Mar-  be spent — |
areas mnﬁmmmmern- Fotﬁl nldl(

Western Lake Superior Senitary A 12-member citizens’ commit-
Dlnrlt Iuspectm

endations
nesses along the ares have septic committe \vllld Ip
y of them are wnle ne

tive.
I hl llf MO Olll lals M h ltlldy

une aews services
take about three weeks. |

ulty sy lrms.' l_ccordl
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ouncil monitors

slurry plan for lake water

MADISON, Wis. (AP) — Wis-

! consin's Coastal Management

Council is closely monitoring
plans to use Lake Superior water

to heip move western coal to Su-

perior-Duluth, Allen H. Miller, its
executive secretary, said Tues-
day. :

{diller said the latest plan by
the Powder River Pipeline Co. to
use half Lake Superior water and
half Western water in its pro-

yon 178 times over,

He said water is becoming a
scarce resource, and Wisconsin
and the other Great Lakes states
should begin to consider policies
that will ensure their water re-
sources are not depleted by out-
side demands.

r‘rr

posed 1,923-mile coal slurry pipe- -

line was the first public proposal
to move large amounts of water
from the Great Lakes to the wa-
ter-scarce West.

While the company originally '

proposed using all Western water
in the $2.2 billion pipeline, its
modified plan, unveiled a week
ago, proposes using a return pipe-
line, he said. :
The return pipeline would

draw up to 4 billion gallons of

water a year from Lake Superior.
The Great Lakes contain more
than 65 trillion gallons of water,
or enough to fill the Grand Can-
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Seventh well
is closed at

St. Louis gark

e

Contamination from the old
Reilly Tar and Chemical plant
has closed another St. Louis
Park municipal well, forcing the
Minneapolis suburb to impose a
sprinkling ban and to make ar-
rangements with another suburb
for drinking water.

Seven of St. Louis Park's 14
wells have been closed since con-
tamination was discovered in the
municipal water system in 1978.

City Manager James Bri-
meyer said a new well will be
drilled to ease the water short-
age. Arrangements have been
made to use water from Ply-
mouth.

A Hezlth Department spokes-
man said the well was closed last
weeX after tests showed the wa-
ter contained unusually high lev-
els of the cancer-causing agent,
benzo(a)pyrenc. :

Mike Convery, a Health De-
partment hydrologist, said tests
showed 940 parts per trillion of
benzo(a)pyrene in the well. He
said the department closes weils
that show 2.8 parts per trillion of
the chemical, and considers that
level a health threat.

“What strikes us as odd is that
it (the chemical level) is so
high,” Convery said. “It might
have been a bad analysis.”

Convery said samples were
sent to lowa for testing and will
be checked by the department.

The concentration of
benzo(a)pyrene in the well is the
highest encountered in St. Louis
Park wells, Convery said.

Another well was shut down in
August when tests uncovered po-
lynuclear aromatic hydrocar-
bons.

St. Louis Park began closing
wells in 1978 when officials
found contamination at four

Sites. A fifth was closed in De-

cember, 1979.
Convery said it appears con-

" taminated groundwater is drawn

toward operating wells as others

are shut down.
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wood Preservatives prohibited where contamination of food, feed, or potable

INDUSTRY LACKS OBJECTIVITY, SAP SAYS;
gxPOSURE DATA NEEDED ON SOME CHEMICALS

More data are needed on human or worker exposures to
pentachlorophenol and creosote, according to a Scientific
Advisory Panel report on the Environmental Pro'tection
Agency’s plans to regulate wood preservatives.

The report, issued July 15, strongly criticized mdustry_. '

representatives who spoke before the panel on the two
chemicals and on inorganic arsenicals.
“The panel deplores the lack of scientific objectmty of the

presentations by industry concerning biological hazards of

wood preservatives, and finds the industry's denial of
scientific data concerning the mutagenicity and carcinogen-
icity of the wood preservatives to be disturbing,” the report
said.

Pentachlorophenol

The panel agreed with agency suggestions that a no effect
level cannot be established for pentachlorophenol because of
rat litter losses and delayed skull ossification in low-dose
tests.

Additional data on human exposure to the chemical are
needed, particularly in light of data suggesting that the
substance is photolytically converted into dioxins. The agency
also needs to monitor pentachlorophenol to determine how it
is used, particularly the 20 per cent of the chemical not used
by the wood treating industry, according to SAP.

Over-the-counter sale of substances containing five per-
cent or less of the wood preservative was endorsed by the

panel “provided that the label requires: 1) use of protective .

clothing, including rubberized gauntlets, goggles, and

coveralls; and 2) that all uses take place in a well-ventilated

area.”

The panel also would prohibit uses of the chemical likely to
result in contamination of food, feed, or water, recommend
use of closed systems during emptying and mixing operations,
and limit application of the preservatives or use of treated
wood to outdoors.

Creosote

The panel agreed with EPA’s reasoning that creosote is a
mutagen, but suggested that additional epidemiological
studies be conducted to determine the oncogenic risk to
humans. _

Additional epidemiological studies on treatment workers
were recommended by SAP, as well as collection of exposure
data for workers in non-pressure treatment plants. Both were
suggested by EPA.

The panel agreed that use of the chemical should be limited

to certified applicators, but also called for an exception for
farmers.

*“The panel believes it unfair to small farmers to require
them to seek certification in order to use creosote and
recommends that ways be found of enabling farmers to use
this compound,” the report states,

Inorganic Arsenicals

Insufficient scientific data are available on the tox- -

icological and oncogenic effects of inorganic arsenicals used
as wood preservatives, SAP said.

More exposure data on the chemicals are needed, according
to the panel, but the agency need not reconsider whether
present teratology and fetotoxicity data exceed agency
criteria.

The chemicals should be used while wearing dust masks and

7-31-81%

water is likely, the panel concluded.

SAP also recommended reducing the arsenical residues on
treated wood by applying the chemicals only to clean
wood.

Pesticides
PUBLICATIONS FREEZE THAWS ENOUGH

* TO RELEASE EPA REGISTRATION STANDARDS

Completed pesticide registration standards that have been
withheld from distribution because of strict Environmental
Protection Agency printing limitations will soon go out to
registrants and other users, agency officials said July 29.

The decision to publish the standards resulted from:
complaints by state pesticide officials attending a July 8
meeting of the State FIFRA Issues Research and Evaluation
Group (SFIREG).

The first standards may go out to registrants the first week
in August, and probably wiil include standards for chloramben
and for active ingredients having few registrants, according
to agency officials.

Standards for ammonium sulfamate, carboxin, chloram-
ben, Bolstar, isopropalin, bifenox, coumaphos, dialifor, and
naphthaleneacetic acid are complete or nearly complete.

Printing Freeze

The standards were held up by a near-freeze on EPA
prmtmg imposed by Joan Wolfe, acting director of the
agency'’s Office of Pubhc Affairs (Current Report, June 3, p.
208).

Wolfe has been screening all printing requests during an
agency review of publications costs directed by the Office of
Management and Budget.

The Office of Pesticide Programs (OPP) June 9 sent Wolfe
a memo asking for a waiver of the OMB freeze to allow
printing of registration standards and various other
documents, but received no response.

" : . SFIREG Protest

At the July 8 SFIREG meeting, state officials protested the
agency's decision to discontinue sending state pesticide
agencies copies of each new registration standard and each
OPP Weekly Operational Report (July 10, p. 335).

John Hernandez, EPA’s new deputy administrator, dropped
in briefly at the SFIREG meeting and later met with SFIREG
chairman Gary Gingery and other state representatives.

As a result of that meeting, Hernandez July 22 signed an
action memorandum that approved transmission of registra-
tion standards to the states “and other end users including
registrants” and directed mailing of the Weekly Operational
Report to the states.

The memorandum, originated by OPP director Edwin L.
Johnson, estimated that approximately 255 copies of each
standard would be required.

Pesticides

EPA LIST OF INGREDIENTS RECLASSIFIED
AS INERTS TO BE PUBLISHED AS FINAL RULE

A listing of over 100 registered pesticide active ingredients
that the Environmental Protection Agency plans to

Chemical Regulation Reporter

0148-7973/81/$00.50



By Dean Rebuffoni “ﬁ‘w .
Stafl Writer : | 1‘\“\ { L

Minnesota officials received a long-
awaited, $1.8 mitlion check from the
federal government Thursday. (o
help clean up a hazardous-waste
dump In St.-Louis Park.

The money will be spent on further
studies to determine how to neutral-
ize loxic chemical wastes at the for-
mer site of the Reilly Tar and Chem-
i¢al Corp. creasate plant. The Minne-
sota Pollution Control Agency
(MPCA) considers It to be the worst
of the state's 50 known hazardous-
waste dumps.

Qxeq)&cals have tainted soil and shal-

TN
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low beds of ground water there and *

have lorced the closing of severnl
wells in St. Louis Park and adjacenl

Hopkins. Officials are trying (o pre--

vent lhe wastes from spreading
through the deep-aquifer that under-
lies a portion of the Twin Cities met-

ropolitan area.

The $1.9 mlilion comes from the
1980 “Superfund” created by Con-
gress to clean up waste qumps. Anne
Gorsuch, administrator of the U.S.
Environmental Protection Agency,
announced Apg. 18 that lhe money
bad been awarded to the MPCA. But
the check didn't arrive in Minnesota
until yesterday and, in the mean-

time, the stale egency had criticized

her for the delay.

ST T

B L s by

Paul Hoff, an MPCA spakesman, said
the butk of the money wili be spent
lo determine what engineering Is
needed to prevent the creosote
wastes from spreading through the
aquiter. The MPCA will coordinate
its work with the U.S. Geological
Survey and private consuiting firms.

Hoft sald his agency also will use
some of the money to finish remov-
ing contaminated wasties from a

"deep well al the site, which Is In

south-central St. Louis Park. The
fong-ebandoned well apparently was
used as & major waste depository.

More than $2.5 million alréady has
been spent (o clean up wastes at the

the site and to safeguard St Louls

te cleanup

Park’s drinking water. Most of those
funds came from the suburb and the
state, although $400,000 was federal
money. ’

1 is uncertain how much money uiti-
mately: will be needed lo contain,

treat or remove contaminated.

wastes from soll and ground water.
It has been suggested that a series of
“harrier wells” be dug to prevent the
spread of the contaminants. Other
measures could Include the pumping
of tainted watler to the surface,

where it would be treated to remove

the chemicals.

Rellly Tar and Chemical, which Is
based ip Indinnapolis, bas been sued

‘by the federal government, three

arrive

state agencies, St. Louis Park and
Hopkins. They contend that the com-

-~ pany viglated public-health and eavi-

- ronmental laws. The suit is pending
In federal court in Minneapolis.

Nine other hazardous-waste dumps .
in Minnesota were recently given top
priority for $1.6 billion in federal
cleanup money under the Superfund.
Included Is a dump in Fridley that
federal officials consider the worst
of the nation's 418 most dangerous
waste disposal sites. The MPCA hag
disputed that contention, saying the:
St. Louis Park site is the worst in this
state,

cm - —-—
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. agency — as she was in his earlier administration.

More aggressive PCA .

innesota can expect to see an aggressive Pollution
I%/ l Control Agency develop (or redevelop) under Rudy

Perpich, who takes over as governor today. He already

has designated Sandra Gardebring to becorne director of the

Of at least equal significance, Mr. Perpich will have the
opportunity during his first year in of fice to appoint the. -
majority of members of the citizens board that sets policy for-
the PCA. Terms of the remaining members will expire during
the second year of the new governor’s four-year term.

Mr. Perpich has met several times in recent months to
discuss environmental and energy matters with Steve Gadler -
of St. Paul, an outspoken former member of the PCA board.
Mr. Gadler came to symbolize the PCA in the view of many
Minnesotans. He was not reappointed by Gov. A] Quie, but
wants to get back on the board and very likely will. It would be

good to have him back. Some other members from an earlier,

more aggressive PCA era reportedly also are interested in
returning to the board. ;

The PCA under Mr. Quie be¢ame a more conservatwe S e
organization than it had been, but the last three Quie . '
appointments never were confirmed by the Senate and 50 those
seats actually are open to Perpich appointees. Terms of three -

.current members expire in'1983, so Mr. Perpich can have his :'_'

own choices in six of the nine seats almost immediately. The ~
new governor is not expected to appoint an environmental
consultant to his Capitol staff, but instead to rely on his own
interest and initiative — and his key PCA appointees — to stay
on top of environmental issues.

The administration’s stance on environmental issues is of
vital importance to Minnesotans. This is a state highly .-
dependent upon natural resources for its livability and for
making a living as well. Oftentimes environmentaland |
economic considerations appear to conflict and it's safe to
expect there will be more talk than ever of “jobs.or |
environment" as economic problems grow in the state. -

If Mr. Perpich is careful in his selections, he can provide
Minnesota with a PCA citizens board composed of people .
dedicated to environmental protection who can also help guide
economic recovery along non-destructive paths. Clear-headed
decisions, openly arrived at; by the PCA can do much to assure -

innesotans they can have clean air, clean water anda
fTvehhood .

TN TR




' GUNNAR

OH, SURE. SAY, I'VE GOT A BRIDGEI'DLIKE )
TO SELL YOU. OR CAN I INTEREST YOU IN
/ SOME RARE ST. LOULS PARK WATER WITH A
M| G| Bapmu s oy gt oot wrons
HAT SOUND LIKE A SHREWD INVESTMENT? ‘ Y SHUT DO , !

= S (R T
WHADAYA GOT THERE. EINAR, SPRING WATER? NUTS. WHO ARE y‘ou GONNA SELL IT TO?

ARE YOU KIDDING?

THIS IS AN INVESTMENT, GUNNAR.

IT'S GONNA MAKE ME RICH. 1 BOUGHT
TWENTY GALLONS OF PRE-FLUORIDE -
WATER FROM BRAINERD.

005353
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| || REILLY TAR:

Family Silently
Making Millions
On South Side

From Coal Tar
Pitch to Pyridines

by Chris Katierjobn

In a 1,000-page organic
chemistry textbook. pyridine com-
pounds are covered in only about
two or three pages. But for Reilly
Tar & Chemical Corp., the
chemicals are big business.

In fact, the Indianapolis firm,
| which also produces coal tar pitch
{ and creosote, is the world's largest
producer of pyridines. and the only
one in the U.S.

The compounds, of which there
are several hundred, are used for a
wide variety of purposes, including
the manufacture of agricultural,
pharmaceutical and rubber
chemicals, and in indusirial pro-
cesses as solvents and catalvsts.

Forms of pyridines are used in
making such consunier products as
Head n Shoulders (the shampoo),
Cepacol mouthwash and Paraquat,
the herbicide currently being used
; in the war against marijuana. Two-
! vinylpyridine, a product used to
i .| adhere tire tread to the rest of the
tire, is found under nearly every
automobile in the world.

lts virtual monopoly in the U.S.

e e e Wyt

Syl Swewend ed -

pyridines, as well as their
widespread applicability, have con-
tributed to Reilly Tar & Chemical’s
growth into one of the largest
privutcly owned companies in the
L city,
s« But just exactly

how large is 4

P

and its leadership in the research of
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~_Private Renly Tar

; Continued from page 1

i chase of new plant facilities—an expansion

which contributed to growth in its product
line.

By 1950, the Minneapolis and In-
dianapolis plants had been moved to dif-
ferent locations; two wood-preserving
plants had been built in Norfolk, Va., and
Lima, Ohio; and four tar refineries had heer
built in Renton, Wuash.; lIronton, Utab
Cleveland, Ohio: and Lone Star. Texas.

And in 19306, Reilly Tar & Chemical made
the only acquisition of its 86-vear history by
acquiring the International Combustion Tar
& Chemical Corp. out of receivership. With
the purchase came six more tar refineries.

During those vears, the company’s pro-
duct line came to include coal tar pitch,
tother grades of pitch used to make roofing
compounds and coal tar enamel, 2 coating
used for the protection of underground
pipelines.

But around 1950. Reilly Tar & Chemical

~ began synthetically producing pyridines,
compounds which had previously been ex-
tracted naturally from coal tar. It was the
beginning of a new era for the firm.

Today, the company, which employs T00
people “worldwide, owns two chemical
plants, one in Indianapolis (1500 S. Tibbs
Ave.) and one in Tertre, Belgium; and four

e

& Chemical Is

/«%F Cashing in on Pyridines and Tar

vitamin in Antwerp. Belgium, late this vear.

According to Thomas Reilly Jr.. the ven-
ture was pursued because of Degussa's
worldwide marketing operations and finan-
cial resources. Vitachem will produce and
market the vitamins for both humans and
animals all over the world to other com-
panies that sell them to consumers.

In fact, all of Reilly Tar & Chemical’s pro-
ducts are non-consumer. And that's not by
accident. Said Thomas Reilly Jr., ‘It is cor-
porate policy not to sell consumer products.
We want to be a supplier to industry."

The basic advantage of that policy, he
said, is that the company is “*saved from the
headaches™ of being consumer-oriented.
The disadvantage, however, is that other
businesses, particularly the ones the size that
his company serves, are very savvy buyers.

So Reilly Tar & Chemical goes on being the
private, silent intermediary and pumping
money into its future. The company is in the
process of completing an $11 million expan-
sion of its chemical production and research
facilities m Indianapolis.

“We are in the process of enhancing a
number of programs to improve our position
as a specialty chemical manufacturer,”” said
Thomas Reilly Jr., including research and
marketing.

The company expects its future will be

Peter C. Ra:i“y\: pson of founder & chairman of the board
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Thomas E. Reilly Jr.: “*We are in the
process of enhancing a number of

programs to improve our position as
a specialty chemical manufactarer.™
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to be a solid future, Reilly Tar & Chemical is
constantly courted with offers to be acquired
by other companics and invitations from
brokerage firms to go public. And though as
sole owners, members of the Reilly family
stand to gain financially from either develop-
ment, they have no interest.

Says Peter C. Reilly Jr.. now 75 and chair-
man of the board, “There are too many
headaches involved in being a public com-
pany. For one thing, you have to report too
much information.”

He speculated the company mayv never
have gone as far as it has in the pyridine
husiness had it been public. because munage-
ment would have been forced to convince a
hoard concerned with shareholders™ return
on investment of the potential of the rather
speculative industry.

Plus, he said, Reilly Tar & Chemical has
never encountered the need to raise the
large amount of funds that would be provid-
ed by a public offering.

Peter Reiliv Jr.. son of the foundor, is one
of the four owners of the company. When
his father died as sole owner in 1952, he
disbursed the ownership to his three sons
and daughter. One of the sons, George A.
Reilly. is deceased: his portion is in a trust.

The two other owners are Thomas E. Reil-
Iv. the president’s father, of Indianapolis.
and Ineva Reilly Baldwin of Madison, Wisc.

George A. Reilly's son, Robert L. Reilly,
who worked for the company for several

H
¥

vears. resigned earlier this vear as commer-
cial manager of its chemical division. Accor-

ding to Robert Polack, vice president an. /c

i

general counsel for the company, he resign-
ed to pursue ‘‘independent interests.”

Over the vears. Reilly Tar & Chemical has
also had its share of controversy. For in-
stance, there is a federal lawsuil filed in
1980 pending against the company for
allegedly polluting the land and water
around its former plant in St. Louis Park,
Minn., which the company closed in the ear-
ly 1970s. :

In addition, the company has had many
squabbles with residents near its In-
dianapolis plant who complain that odors
and poliution from the plant are causing
health problems. The group, represented by
the Oak Park Civic League, tried to block the

ompany’s request to the city for permits to
expand the Indianapolis plant.

With the reassurance from the firm that it
is in compliance with federal and state en-
vironmental regulations: admission by the
ompany that pyridine does have “*a unique
odor™: and a concerted effort by the com-

pany to communicate with area residents,
thadt problem is “improving gradually,”” said
Polack.

Thomas Reilly Jr. explains those problems
away as ‘‘chemophobia,” the fear of the
unknown. To help communicate with its
neighbors, he said, the company started
distributing a quarterly newsletter to them
which explains areas of its business.

But the company’s latest community pro-
ject, which the Reillys consider monumen-
tal, is something most restdents will not
even hear about, or much less care about.

. In conjunction with the chemistry depart-
ment of Indiana University-Purdue Universi-
ty at Indianapolis. the company is sponsor-
ing a Pyridine Symposium Oct. 21. Some 360
scientists and industry representatives from
all over the world will come to Indianapolis
to discuss the obscure subject of Reilly Tar &
Chemical’s wealth—pvridines.

Unfortunately, the symposium will do lit-
tle to relieve chemophobia.e
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" an official Reagan position.

- T "But auto mdustry ‘officials pointed out in their meetings that a similiar proposal was debated in Congress

in 1974 and that the auto industry tacitly withheld support at that time as well, citing the enforcement and
dealership problems. These officials said their position on the strategy has not changed and asserted that the

~ Administration could best help the industry by supporting relaxed single standards (moving the 1982 carbon

monoxide standard from 3.4 grams per mile to 7 gpm and keeping the nitrogen ‘oxide standard at 1.5 gpm) that
the industry — and reported]y EPA staff —are supportmg “We don t need two standards said_ one key source,
“all we need is one good one.’ “it ST

~ This source added that the California situation — where a second standard already exists — is unique
because of geography, a desert divides the state from the rest of the nation, and thus restricts the transfer of
automobiles in and out of the state as well as eliminating the borderline dealership problem ( with'the exception
of Las Vegas, “which is a separate problem that must be addressed separately,” this source said). “It just
would not work on the East Coast,” this source stated. : .

The idea also has encountered opposition from within Administration cm:les according to sources, “It

was obviously put forward by someone who wasn’t around in 1974, and I think someone who was around then
jurhped on it when they got wind of it,” said one source, who speculated that the idea is likely not to become

EPA LAYING BASIS FOR SUPERFUND COURT ACTION WITH LETTERS TO SITE-OWNERS

o

EPA officials have begun laying the groundwork for legal actions under Superfund. next week planning
to send ““‘demand” letters to waste facility owners at 34 Superfund sites — the letters asking for voluntary clean-
up but simultaneously establishing a future official record for EPA if the companies do not offer to conduct
the cleanup. Under Superfund, the President is authorized to undertake action and recover funds in cases
where the “‘responsible party’ fails to act, and EPA legal officials have concluded that to be successful in

.court, the “responsible party should first be given the option™ to clean up the site.

Thus far EPA has contacted the “responsible parties” at two of the 20 Superfund priority sites (seeking
voluntary groundwater investigation work), but the agency was turned down in both cases. EPA will next week
mail 3-4 “demand” letters, requiring facility owners to respond within 10 days. If the party agrees to volun-
tarily carry out the work, another 45-60 days is allowed for development of the control plan.

EPA officials explained that where the site owner refuses to take voluntary action, EPA will attempt to
recover the funds through court action. Seventeen priority sites were chosen by EPA the end of February
(three have since been added) for a $3.8-million engineering/design study to determine the least costly and
most practical remedial action for the site (Inside EPA. March 6. p1).

EPA officials indicated that demand letters will not be sent for each of the 20 sites, for a variety of
reasons. including: the responsible party cannot be determined: there is no financially liable party with a chance
of recovery; or too little time exists to find the party when cleanup activities are sorely nceded right away.

Demand letters are essential, an EPA official explained, because “if we don’t send out a2 demand letter”
before beginning the design studies, “we would foreclose financial recovery of the money” from the initial
planning work, though the agency doesn’t plan to spend more than $400,000 for design work at any one
site, sources said. Failure to recover funds for engineering and design, however, will not preclude subse-
quent recovery of funds for remedial actions, officials say. The two Superfund sites for which demand
letters were sent were the Woburn, MA site (issued in late Feb.) and the Reilly-Tar, St. Lou15 MN, site
(issued in mid-April). _.

EPA sources say prehmmary work has a.lready staned at the following four sites: Wobum MA; Seymour
Recycling Corp. (Seymour, IN); Stringfellow Landfill (Riverside, CA); and Valley of the Drums (Bullit
County, KY). Work is expected to begin by June 15 at: Kin Buc Landfill (Edison. NJ): Pas Oswego (NJ); and
Denver Radium Sites (Denver, CO). Work is expected to begin by June 30 at: Bridgeport Rental & Oil Service
(GIOUCCS!CI County. M%Lagoon (Butler County, PA); Gratiot Countv Landfill (Gratiot County, MI);

/-Rﬂﬂ'v'-‘l'rr(St Louis Park, MRy: Motco (La Marque, TX); Burnt Fly Bog (Jersey City, NJ); and Arkansas

T msas ity KS). The starting date for the work at the remaining six. priority sites has not yet
been determined. sources say.

EPA sources disclosed they have selected three contractors 10 do most of the engineering/design work,
although the actual contracts have not vet been awarded. The following are the contractors and the regions
that they will serve: Camp, Dresser & McKee (regions 1, 11, and IV); Roy F. Weston (regions HI and V); and
Black & Veatch (regions VI, VII, VIII, IX, and X).

NORTHEAST STATE ATTORNEYS WILL INFORMALLY MONITOR THE CLEAN AIR DEBATE in Congress,

primarily the issue of interstate impacts, and suggest possible amendments in the months to come. The work-
ing group, mainly represznting New England states, came out of a 10-state meeting on interstate air pollution
problems held earlier this month in New York City and hosted by the New York state attomney general's
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